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CONFIDENTIAL CASABLANCA 0990 

E.O. 11652: GDS 

TAGS: EINV, ENRG, MO 

SUB J : SETTLEMENT OF ESSO CASE 

REF: (A) RABAT 4735 

1 . JOHN ROOT, VICE PRESIDENT, ESSO AFRICA, INFORMED CONGEN 
LATE SEPT 1 OF HIS TALKS EARLIER IN DAY WITH MOHAMEF 
DOUEIB PRESIDENT OF SNPP (REFTEL. ACCORDING ROOT AGREEMENT 
HAS BEEN REACHED BETWEEN ESSO AND SNPP ON PRICE OF ABOUT 

5 MILLION (BOOK VALUE). ROOT ADDED NEW INFORMATION THAT 
THERE ALSO AGREEMENT ON BACK TAXES OF 1,300,000 DIRHAMS 
(ABOUT $300,000), ABOUT ONE-QUARTER OF ORIGINAL GOVERNMENT 
DEMAND. 

2. REMAINING STICKING POINTS IN NEGOTIATIONS -AND GOM 
INSISTS ON ENTIRE AGREEMENT BEING REACHED IN ONE PACKAGE- 
RELATE TO A) GOM DESIRE THAT ESSO TRADEMARK REMAIN OVER 
FACILITIES IN MOROCCO FOR AT LEAST 18 MONTHS AFTER AGREE- 
MENT SIGNED (GOM FIRST ASKED 24 MONTHS); 
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B) GOM DESIRE THAT ESSO CONTINUE TO FURNISH LUBRICANTS 
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AND CHEMICALS FOR AT LEAST FIVE YEARS. ESSO WILLING, BUT 
GOM SAYS CURRENT ESSO OFFER IS NOT COMPETITIVE (ROOT 
ADDED PRIVATELY GOM MAY BE CORRECT). ROOT DOES NOT KNOW 
HOW ESSO CHEMICAL PEOPLE FEEL, BUT PROJECTED LUBRICANT 
BUSINESS IS NOT OF SUFFICIENT QUANTITY TO BE PARTICULARLY 
INTERESTING IN ITSELF. 

3. ROOT HAS RETURNED TO LONDON WHERE HE HOPES TO BE ABLE 
TO DEVELOP ESSO BARGAINING POSITION LIKELY TO BE ACCEPTED BY 
MOROCCANS. HE WILL RETURN TO CASABLANCA AS HEAD OF ESSO TEAM 
SEPTEMBER 13 FOR WHAT HE HOPES WILL BE FINAL ROUND OF NEGOTIATIONS. 

(ESSO'S MOROCCAN LAWYER, SERFATY, WILL HAVE RETURNED FROM 
FRANCE AND WILL ALSO PARTICIPATE.) IF ALL GOES WELL 

ESSO PRESIDENT VASTOLA WOULD EVENTUALLY COME TO MOROCCO FOR 
SIGNATURE OF AGREEMENT. 

4. ROOT STATED THAT HE BELIEVES EMBASSY INTERVENTION WITH 
SENIOR LEVELS OF GOM PLAYED KEY ROLE IN BRINING NEGOTIATIONS 
THIS FAR. ROOT CONCLUDED HE NOW HOPES TO BE ABLE TO FINISH 
NEGOTIATIONS AT DOUF.TB LEVEL WITHOUT FURTHER RECOURSE TO 
MINISTERIAL LEVEL. MONJO 
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